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Abstract

Perceptions play a critical role in international affairs. Politicians must be able
to consider and forecast both challenges and opportunities. Public opinion
has the power to change the course of politics. As the world becomes more
interconnected, it’s critical to comprehend how China is perceived and how
this affects China’s global effect. Although it only makes up a small part of
overall Chinese OFDI, this investment class has recently drawn interest be-
cause of its sectoral and geographic diversification. Nigeria has been one of
China’s top 40 trading partners for more than five decades. For some time, it
has been the leading African investment destination for Chinese investment
in the continent. The pursuit of multilateral agreements has a significant ef-
fect on how countries engage in the political and economic realm. This study
used both quantitative and qualitative methods. The study adopted simple
random sampling techniques to allow for equal and unbiased respondents’
participation in the primary data collection. The response scale was base on a
1 - 5 points Likert scale. Secondary data was sourced from archival materials,
published books or scholarly works, the internet, international organization
official documents, journals, press releases, newspapers. The overall research
accepts the study’s alternative hypothesis, which shows that perhaps the ten
outlined perceptions of Nigerians towards Chinese FDIs and its acceptability
are heavily influenced by the success of FDI by Chinese investors and busi-
nesses in Nigeria’s market climate. The importance and positive outcomes of
such FDI are heavily reliant on Nigerian perceptions of Chinese FDI and their
acceptability and the investment target region.
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1. Introduction

In international relations, perceptions play a crucial role. Politicians must be
able to identify and predict risks as well as opportunities. The tide of politics can
be sway by public sentiment. As the world becomes more interconnected, it’s
crucial to understand how China is viewed and how that affects China’s global
impact. The controversy about China’s foreign direct investment in Africa has
erupted: Even though Africa only accounts for a small percentage of total Chi-
nese outward Foreign Direct Investment (OFDI) in terms of volume, it is a
growing market (both inflows and stocks). These investments have recently
gained a lot of attention due to their sectoral and geographical diversification
and their economic and geopolitical implications.

The Sino-Nigeria bilateral relations are over five decades, Nigeria has been
ranked high among China’s top 40 trading partners globally and its most signif-
icant investment destination in Africa. The quest for global multilateralism plays
a considerable part in shaping political and economic relationships among na-
tions of the world. Such factors are summarized to these main factors; seek nat-
ural resources and export markets (Asiedu et al., 2015; Asiedu, 2002; Jakobson,
2009). China’s trade with Africa has reached $208.7 billion, with Foreign Direct
Investment (FDI) totaling $49.1 billion; amid its fragile economy in recent years,
Nigeria remains one of China’s most prominent investment destinations in
Africa. The size of trade between Nigeria and China in 2019 was more than $19
billion, equaling 1900 times the trade volume during 1971 when diplomatic rela-
tions were established (Odoh, 2021).

Despite the adverse effects of Covid-19, the amount of bilateral trade in-
creased by 0.7 percent year on year from January to October 2020, which was 14
percent higher than the growth rate of trade between China and Africa as a
whole. To become China’s second-largest trade partner and largest export mar-
ket in Africa, Nigeria surpassed Angola and South Africa, respectively. At the
same time, China’s leading investment destination in Africa is Nigeria. Local
Chinese are moving to support their brothers and sisters in Nigeria, with a total
amount of $1.2 million in materials and funds donated by local Chinese compa-
nies and nationals. At the same time, China’s leading investment destination in
Africa is Nigeria (Lan, 2015; Martyn, 2019).

Consequently, perception and acceptability play a vital role in the smooth
running of businesses from the host nations to the host nations (Cooke, 2012;
Harris et al., 2010; Koenig-Archibugi, 2004). Nigerians’ positive perception of
China has created opportunities for Chinese investments to thrive in Nigeria.
Many Chinese companies have been attracted to invest and run their enterprises
by the Ogun-Guangdong Free Trade Zone and Lekki Free Zone (Brautigam,
Deborah, Farole, Thomas, & Tang, 2010; Hannafi Ibrahim et al., 2020; Zeng,
2016). Infrastructure projects jointly constructed by the two countries can be
seen everywhere in Nigeria, such as bridges, ports, and airport terminals
(Akpoilih & Farayibi, 2017; Babatunde & Low, 2013; Ighodaro, 2018). China is
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ready to further joint efforts with Nigeria to strengthen bilateral relations and
strengthen cooperation on the Belt and the Road Initiative. China also takes a
close look at Nigeria’s development and strives to reach its full potential while
helping Nigeria’s participation in the ongoing Belt and Road initiative (Abutu,
2012; Jackson et al., 2020; Onomake-McShane, 2019). Also, to accelerate the
development of critical projects to help Nigeria accelerate industrialization,
explore cooperation in the green economy and digital economy. Also, to ex-
pand military and security cooperation for a win-win relationship, China pur-
sues security cooperation (Bala, 2012; Miao et al., 2020; Odoh, 2021; Oyeranti et
al., 2010).

However, this research aims to assess perception towards Chinese Foreign
Direct Investments and its acceptability in Nigeria. Most empirical research has
focused on the fact that there is a pattern and that it has benefits. Focusing on
Nigeria’s economic factors, this paper will absorb these major trade and political
determining variables: FDIs from China prompt fast delivery of infrastructural
construction projects in Nigeria; China-Nigeria relationship is mutually benefi-
cial; FDI from China enables the provision of Modern transportation infra-
structure; FDIs from China generates positive spill-overs; FDI from China Im-
proves delivery of Technology, Goods and Services to Nigerians; FDIs from
China affect the economic growth of Nigeria (GDP, FOREX, Inflation, etc.);
FDIs from China positively impact various economic sectors of Nigeria; FDIs
from China were fostering linkages with local firms; Chinese Investments im-
prove the social living standard of Nigerians and the business environment; FDI
from China Improves Nigerians’ social amenities and lifestyles.

It will also be essential to highlight the particular type of FDI that generates a
broad range of opinions, from the growth-enhancing essence of Chinese invest-
ment to a more cynical, neo-colonialist interpretation. The continuing tensions
between the United States and China have polarized views on Chinese foreign
direct investment in Africa. We provide a causal evidence-based study of the
importance of FDI from China, as a huge trading and production center, where
China is pouring in both domestically and to countries in Africa and on the Af-
rican continent, and around the rest of the world. The relation between Nigeria
and China has withstood the test of time, removing disturbances, and has be-
come a model for international relations and its South-South cooperation. This
study seeks to assess Nigerians’ perception towards Chinese Foreign Direct In-
vestments and their acceptability in Nigeria.

The remaining parts of this article will be divided into four parts; with the li-
terature review imminent, the third section will focus on scientific methods. In
contrast, the fourth section will relay the empirical study’s findings, and the con-

clusions will be outlined finally in the last section.

2. Literature Review

Several studies have been carried out about factors responsible for foreign na-
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tionals’ perception and acceptability towards each other. Many years ago, the re-
lationship between China and Africa changed from routine to significant and
critical for both parties (Alden & Jiang, 2019; Taylor, 1998). It’s a special rela-
tionship formed by and passed on from generation to generation (Kalu &
Aniche, 2020; Onjala, 2008; Strauss, 2009). Nigeria and China have some things
in common. Both Nigeria and China have celebrated anniversaries of their na-
tional day on similar dates before, with similar events that are common to both
have been held in the past. Another illustration is that both countries defended
their independence and became allies in suffering together, achieved mutual
well-being, and established a brotherly bond. Cooperation in growth is when all
sides progress and become good partners to achieve a win-win situation and
move forward successfully (Bednarz et al., 2017; McDowell, 2012; Udeala, 2010).
Nigeria-China ties have stood the test of time, overcoming adversity and being a
model for foreign relations and South-South cooperation (Iyabo, 2018; Morrison
et al., 2008; Shinn, 2017; Soludo, 2018).

Nigeria and China have both accomplished a great deal in infrastructure, in-
vestments, oil, culture, education, and industry (Odutola, 2019; Utomi, 2008;
Zeng, 2016; Zhao, 2014). And, while China has a lot to give, Nigeria would
need all the help it can get, keeping in mind that this will be a win-win situa-
tion for both parties (Imanche et al., 2020). Nigeria is China’s most important
project-contracting market, most significant export market, second-largest
trading partner, and major investment destination in Africa. The bilateral trade
volume in 2019 was $19.27 billion, up 26.3 percent year on year, and ranked first
among China’s top 40 trading partners (Chen, 2016; Mohammed, 2019; Quadri,
20205 Taylor, 2010).

China’s direct investment stock in Africa topped US$49.1 billion in 2019,
nearly a 100-fold increase since 2000; China-Africa trade topped the US $208.7
billion, a 20-fold increase since 2000. China has been Africa’s leading trading
partner for 11 years in a row, and for years before that, it has contributed more
than 20% to Africa’s growth. A growing trend in other fields, particularly in the
field of technology, cooperation between people, and the interaction between
people are furthering advancement in various spheres, such as culture, health,
and education are affecting (Odutola, 2019; Ogunsina, 2019; Ojeme, 2019;
Shinn, 2019).

In Nigeria, there are several China-Nigeria projects that are either ongoing or
that have been completed across the country, namely: The Abuja-Kaduna Rail-
way, the Lagos-Ibadan Railway, New airport terminals of Abuja, Port Harcourt
and Kano, Zungeru 700-Megawatt Hydro-power plant, Ogun-Guangdong Free
Trade Zone, the Lekki Free Trade Zone, the offshore Patrol Vessels (OPVs) as
well as the Agricultural Science and Technology Demonstration Parks among
others (Bolomope et al., 2020; Seriki, 2020).

Many emerging markets welcome economic relations with China, but there

are some concerns about Beijing’s impact (Feigenbaum, 2020; Goulard, 2020; Li,
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2021). Investments from China in contrast, on the other hand, are only tangen-
tially linked to perceptions of China in the countries surveyed. Despite investing
hundreds of billions of dollars in the Belt and Road Initiative, especially in
emerging economies, the size of Beijing-funded capital investments or construc-
tion contracts in a country is only weakly linked to that country’s overall China
views. Since 2005, China has given Indonesia more than $47 billion in capital
investment and construction projects, but its attitudes toward China are evenly
divided, with 36 percent favorable and 36 percent unfavorable. On the other
hand, China has sent $44 billion to Nigeria in the same time frame, and 70 per-
cent of Nigerians think highly of China (Silver et al., 2019).

Nigerians have the second-most favorable view of China after Russians
(Brautigam, 2020; Fairchild, 2020). Nigeria is instead of viewing China’s rising
economy as a positive for their country than negatively (Omotoso et al., 2020;
Pay & Nwosu, 2020; Yusuff et al., 2020). That 55% think a robust Chinese
economy is advantageous, while 30% believe it is a problem for the nation
(Banwo, 2020; Kolodko, 2020; Toye, 2021). Most people in Africa and Latin
America believe China’s rising economy is beneficial to their countries (Borquez
& Bravo, 2020; Gouvea et al., 2020; Oliveira & Myers, 2020; Singh, 2020; Stal-
lings, 2020). China’s investment is seen as a positive in countries outside of the
Asia-Pacific region. In Nigeria, Tunisia, Lebanon, Mexico, Israel, Kenya, South
Africa, and Brazil, about six out of ten people welcome Chinese investment. Tur-
key and Argentina are more ambiguous, with no strong consensus on whether
Chinese investment is beneficial or harmful to their countries (Silver et al., 2019).
Figure 1 shows the general views of Nigerians about Chinese in Nigeria.

Figure 1 shows the results of a Pew Research Center poll conducted in 2019,
which found that a large majority of Nigerians hold favorable views of China on
a variety of economic issues: 83 percent believe China’s growing economy is
good for their country, while a similar share (82 percent) believe Chinese in-
vestment is good because it creates jobs in their country. In both cases, these
percentages were the highest among the 11 emerging economies the Center sur-
veyed in 2019 (Silver et al., 2019).

However, studies show that political factors are also significant determinants

(Baydoun et al., 2021). FDIs from China prompt fast delivery of infrastructural

Say China's growing economy is a good thing for. . EGEGEGIG—G—G—GEE———
Say investments from China is a good thing | INEGEGEGEGI_——_— S ;X
Have confidence in Chinese president Xi Jinping [ R G|

Nigerians Generally Express Positive Views of China
% Nigerians who...

A favorable view of China  IEG—R 70

Source: Author 2021 based on Spring 2019 global attitude survey as cited in (Silver et al., 2019).

Figure 1. Nigerians general views of China.

DOI: 10.4236/0jbm.2021.93062

1155 Open Journal of Business and Management


https://doi.org/10.4236/ojbm.2021.93062

S. A. Imanche et al.

construction projects in Nigeria. Such is the research argument as each scholar
tries to justify peculiar economic situations about what is acceptable and what is
not acceptable. This paper will borrow most of these economic and political fac-
tors in evaluating the determinant of China-Nigeria trade with much emphasis

on Nigeria’s economic factor, which these authors have overlooked.

3. Methodology

This study used quantitative method by adopting a structured questionnaire
survey. The questionnaire is divided into respondents profile and the 11 nr
perception of Nigerians towards Chinese FDIs and its acceptability. The
Research Target Population was the Nigerian Professionals from various disciplines
(Economists, Technocrats, Diplomats, Trade and Investment Analysts, Government
Representatives, Academic Scholars, etc.) with good knowledge about the Chinese
FDI and international relations between China and Nigeria. These professionals
cut across the public and the private sectors. The study adopted simple random
sampling techniques to allow for equal and unbiased participation of respondents.
The total number of samples in the population was based on Krejcie and Morgan
(Krejcie & Morgan, 1970) sampling technique. The response scale was based on
a 5-point Likert scale using scale options to provide a response range such as
Strongly Agree = 5; Agreed = 4; Neutral/Undecided = 3; Disagree = 2; Strongly

Disagree = 1.

3.1. Data Analyses

Responsive Questionnaires

The respondent’s responses from the fieldwork were shown in the table and
figures below. Table 1 shows the questionnaire responses.

Table 1 clearly shows that from the total of 750 questionnaires distributed,
only 410 questionnaires were responsive, representing 55%, whereas 340 ques-
tionnaires were non-responsive, representing 45%. This shows that the total re-
sponse from the Questionnaires was fair based on 64% retrieved and analyzed.
However, the questionnaires were distributed manually and electronically, as
shown in Table 2.

Table 2 clearly shows that from the total of 750 questionnaires distributed, 477
were circulated electronically, of which 263 questionnaires representing 55.1%

were retrieved; 44.9% were not. Also, 273 questionnaires were distributed manually,

Table 1. Questionnaire’s responses.

Questionnaires Distributed Frequency Percentage
Returned 410 54.7%
Non-Returned 340 45.3%
TOTAL 750 100%

Source: Author’s calculation, 2021.
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of which 147 questionnaires representing 53.8% were retrieved manually; 46.2%

were not.

3.2. Demography of Respondents

The analyses below show the research respondents by their sectors.

Table 3 clearly shows that the private sector respondents constitute 63%;
respondents from the public sector include 31% while those in the other
(semi-public sector or semi-private sector) comprise the remaining 6% of the
total responses retrieved and analyzed. It can also be deduced that the respon-
dents with Bachelor Degree constitute 51%; respondents with Masters” Degree
constitute 30%; respondents with Ph.D. or Doctorate Degree constitute 9%;

while respondents with other qualifications (such as professional certificates,

Table 2. Manually and electronically questionnaires distribution and responses.

Electronically Distributed Manually Distributed
Questionnaires Distributed Questionnaires Questionnaires
Frequency Percentage Frequency  Percentage
Returned 263 55.1% 147 53.8%
Non-Returned 214 44.9% 126 46.2%
TOTAL 477 100% 273 100%

Source: Author’s calculation, 2021.

Table 3. Respondents organizations by sector.

Respondents by Sector Frequency Percentage
Private Sector 258 62.9%
Public Sector 127 31.0%
Other 25 6.1%
TOTAL 410 100%
Educational Qualification of Respondents Frequency Percentage
Doctorate 36 8.8%
Masters’ Degree 122 29.8%
Bachelor Degree /HND 211 51.5%
Others 41 10.0%
TOTAL 410 100%
Respondents Years of Experience Frequency Percentage
1-10 years 182 44.4%
10 - 20 years 147 35.9%
Above 20years 81 19.8%
TOTAL 410 100%

Source: Author’s calculation, 2021.
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technical certificates and or diploma) comprise 10%. As such, the research res-
pondents with Bachelor have the highest. In contrast, those with postgraduate
educational qualifications (Master’s degree and Doctorate) have 158 responses
representing 39% of the total responses, which is less than that of Bachelor de-
gree holders. Table 3 clearly indicates that respondents with 1 - 10 years of ex-
perience constitute 44%; respondents with 10 - 20 years of experience constitute
36%; respondents with above 20 years of experience constitute 20% of the total
responses. The research respondents with 1 - 10 years of working experience

have almost 44% of this research work’s total responses.

3.3. Analyses of Perception of Nigerian towards
Chinese FDIs and its Acceptability

Based on the data obtained from the retrieved questionnaires for this study, an
analysis of Nigerian perceptions of Chinese FDIs and their acceptability. Table 4
summarizes the information.

Table 5 shows the assessments of Nigerian perception towards Chinese FDIs
and its acceptability using the Mean Item Score Model to ascertain the perfor-
mance rate.

Table 5 deduced that the perception of Nigerian towards Chinese FDIs and
their acceptability varies accordingly. Three factors have an extremely high im-

pact; four factors have a strong impact, while three factors have a moderate

Table 4. Perception of Nigerian towards Chinese FDIs and its Acceptability.

Neutral/ Strongly
Perception of Nigerian towards Chinese FDIs and its Strongl Agree Dis-Agree
SIN P g . gy & Undecide & Dis-Agree Total
acceptability Agree=5 =4 =2
d=3 =1
1 China-Nigeria relationship is mutually beneficial 224 185 1 0 0 410
2 FDIs from China generates positive spillovers 144 202 55 2 7 410
3 FDIs from China fostering linkages with local firms 116 151 122 4 17 410
FDIs from China positively impact various economic sectors of
4 L. 142 139 109 9 11 410
Nigeria
FDIs from China affect the economic growth of Nigeria (GDP,
5 . 131 173 96 4 6 410
FOREX, Inflation, etc.)
FDI from China enables the provision of Modern
7 L. 259 127 13 4 7 410
transportation infrastructure
FDI from China Improves delivery of Technology, Goods and
8 . L. 131 195 77 4 3 410
Services to Nigerians
FDIs from china prompt fast delivery of infrastructural
9 ) P 331 58 14 1 6 410
construction projects in Nigeria
FDI from China Improves social amenities and lifestyles of
10 L. 64 40 211 11 84 410
Nigerians
Chinese Investments improve the social living standard of
11 84 50 209 7 60 410

Nigerians and the business environment

Source: Author’s calculation, 2021.
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Table 5. Assessing Nigerian Perception towards Chinese FDIs and Its Acceptability using the Mean Item Score Model.

S/N Perception of Nigerian towards Chinese FDIs and its acceptability MIS Remark

1 China-Nigeria relationship is mutually beneficial 4.54 Strongly Agree

2 FDIs from China generates positive spillovers 4.16 Agree

3 FDIs from China fostering linkages with local firms 3.84 Agree

4  FDIs from China positively impact various economic sectors of Nigeria 3.96 Agree

5  FDIs from China affect the economic growth of Nigeria (GDP, FOREX, Inflation, etc.) 4.02 Agree

6  FDI from China enables the provision of Modern transportation infrastructure 4.53 Strongly Agree

7  FDI from China Improves delivery of Technology, Goods, and Services to Nigerians 4.09 Agree

8  FDIs from china prompt fast delivery of infrastructural construction projects in Nigeria 4.72 Strongly Agree

9  FDI from China Improves social amenities and lifestyles of Nigerians 2.97 Neutral/Undecided
10 Chinese Investments improve the social living standard of Nigerians and the business environment 3.22 Neutral/Undecided

Source: Author’s calculation, 2021.

effect on Nigerian perception towards Chinese FDIs and their acceptability.

The study deemed factors such as FDIs from China prompt fast delivery of
infrastructural construction projects in Nigeria. China-Nigeria relationship is
mutually beneficial. FDI from China enables the provision of Modern transpor-
tation infrastructure as having an extremely high impact on the perception of
Nigerian towards Chinese FDIs and their acceptability. While other factors that
substantially affect Nigerian perception towards Chinese FDIs and their accep-
tability were, FDIs from China generate positive spillovers. FDIs from China af-
fect Nigeria’s economic growth (GDP, FOREX, Inflation, etc.). FDIs from China
positively impact various economic sectors of Nigeria FDIs from China fostering
linkages with local firms. Also, Chinese Investments improve the social living
standard of Nigerians and the business environment, and FDI from China Im-
proves Nigerians® social amenities, and lifestyles were deemed to moderately
impact Nigerian’s perception towards Chinese FDIs and their acceptability.

Table 6 shows the assessments of Nigerian’s perception towards Chinese FDIs
and its acceptability using the Relative Importance Index (RII) Model to deter-
mine the socio-economic factors with the highest and lowest ranking.

Table 6 shows the following deductions were made:

The topmost highly ranked factors were FDIs from china prompt fast delivery
of infrastructural construction projects in Nigeria (1%); China-Nigeria relation-
ship is mutually beneficial (2°¢); FDI from China enables the provision of Mod-
ern transportation infrastructure (3)

The middle-ranked factors were FDIs from China generates positive
spill-overs (4®); FDI from China Improves delivery of Technology, Goods, and
Services to Nigerians (5"); FDIs from China affect the economic growth of Nige-
ria (GDP, FOREX, Inflation, etc.) (6%); FDIs from China positively impact vari-
ous economic sectors of Nigeria (7"); FDIs from China fostering linkages with

local firms (8%).
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Table 6. Assessing the perception of Nigerian towards Chinese FDIs and its acceptability using the relative importance index

model.

S/N Perception of Nigerian towards Chinese FDIs and its acceptability RII Ranking
1 China-Nigeria relationship is mutually beneficial 0.91 2nd
2 FDIs from China generates positive spillovers 0.83 4
3 FDIs from China fostering linkages with local firms 0.77 8t
4 FDIs from China positively impact various economic sectors of Nigeria 0.79 70
5 FDIs from China affect the economic growth of Nigeria (GDP, FOREX, Inflation, etc.) 0.80 6
7 FDI from China enables the provision of Modern transportation infrastructure 0.91 3t
8 FDI from China Improves delivery of Technology, Goods and Services to Nigerians 0.82 5t
9 FDIs from china prompt fast delivery of infrastructural construction projects in Nigeria 0.94 1%
10 FDI from China Improves social amenities and lifestyles of Nigerians 0.59 10t
11 Chinese Investments improve the social living standard of Nigerians and the business environment 0.64 9th

Source: Author’s calculation, 2021.

Table 7. Testing of research hypotheses.

Perception of Nigeria Standard  Standard Alpha (level of Ttab
Mean DF P-value T-cal Significance
Towards Chinese FDI Deviation Error Significance) v 0.05, 10 &
10 nr factors for the Perception
of Nigerian towards Chinese 0.6 0.2 10 9 0.05 0 22.63 1.833 yes

FDIs and its acceptability

Source: Author’s calculation, 2021.

The least ranked factors where Chinese Investments improve the social living
standard of Nigerians and the business environment (9") and FDI from China

Improves Nigerians’ social amenities and lifestyles (10'").

3.4. Testing of Research Hypotheses

The Significance of the research hypothesis regarding Nigerian perceptions of
Chinese FDIs and their acceptability was tested using the MIS model’s values in
Table 6.

With 9 degrees of freedom (DF) and 5% level of significance, the T-test calcu-
lated (T-cal = 22.63) which is greater than T-test tabulated (T-tabggse = 1.833);
the significance level (alpha = 0.05) is greater than the Probable value (P-value =
0.0000). As such, the null hypothesis was rejected, and the alternative hypothesis
was accepted, which states, “Perception of Nigerian Towards Chinese FDIs and
its Acceptability is significant” This Significance implies that the ten factors
identified, assessed, and ranked were influential in Nigerian perception towards
Chinese FDIs and their acceptability. This is so because for any FDI inflow to
thrive, the conditions for how the host country are ready to perceive and accept
the investor; this could be FDIs from China prompting fast delivery of infra-

structural construction projects in Nigeria. And Nigerians seeing the Chi-
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na-Nigeria relationship is mutually beneficial, and also, seeing FDI from China
as enabling the provision of Modern transportation infrastructure. Chinese In-
vestments improve the social living standard of Nigerians and the business en-
vironment, and FDI from China Improves the social amenities and lifestyles of
Nigerians. These were remarkable and a positive pointer to the mutual relation-

ship between China and Nigeria.

3.5. Correlations Analysis

The relationship between China’s benefits from investing in Nigeria and
Nigeria’s benefits from Chinese FDIs, as well as Nigerian perceptions of Chinese
FDIs and their acceptability. The computations, are used to show which factor
has a positive/negative/no relationship. The tables below show the performances’

relationship based on the mean items’ values in Table 8.

Table 8. Correlations between China’s benefits of investing in Nigeria & Nigeria’s benefits from Chinese FDIs and the Perception

of Nigerian towards Chinese FDIs and Its Acceptability

Correlations between China’s benefits of
investing in Nigeria & Nigeria’s benefits from
Chinese FDIs and the Perception of Nigerian
Towards Chinese FDIs And Its Acceptability

Nigeria offers Chinese companies a diverse
range of lucrative commercial and trade
opportunities

Access to Nigeria’s Natural Resources for
Manufacturing

Access to Nigeria’s Markets
Readily available human resources

Strengthening of Bilateral Relationship across

Political, Economic, Social, and other mutually

beneficial areas at the international stage (e.g.,
UN, World Bank, WTO, IMF, WHO, etc.)

Chinese FDI provides counterpart funding in
major Infrastructural projects in Nigeria

Nigeria taps from the Technological Spillover
from Chinese expertise in various sectors

Job creation in the Nigerian labor market

Nigeria enjoys Chinese confidence due to its
dynamic, open and competitive economy;
thereby attracting huge FDI in Africa
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0.81 0.54 0.40 0.60 0.49 0.95 0.47 1.00 -0.18 —0.02
0.90 0.67 0.49 0.68 0.60 0.99 0.60 0.98 -0.24 -0.07
0.84 0.58 0.43 0.63 0.53 0.97 0.52 1.00 -0.20 -0.03
0.95 0.76 0.57 0.74 0.69 1.00 0.70 0.95 -0.27 -0.08
091 0.71 0.56 0.74 0.67 0.99 0.65 0.97 -0.18 0.00
0.78 0.50 0.36 0.57 0.46 0.93 0.43 1.00 -0.17 -0.01
0.94 0.73 0.54 0.72 0.66 1.00 0.66 0.96 -0.26 -0.08
0.82 0.55 0.40 0.61 0.50 0.95 0.48 1.00 -0.18 —0.02
0.73 0.43 0.31 0.53 0.40 0.90 0.36 0.99 -0.14 0.01

Source: Author’s calculation, 2021 (from correlation computation results).
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3.6. Discussion of Results

Based on the above assessments, Nigerians’ ten perceptions and acceptability
toward Chinese FDIs were outlined using the Mean Item Score (MIS) model and
the Relative Importance Index (RII) model to evaluate and comment on each of
the perceptions and acceptability of Nigerians toward Chinese FDIs. These were
based on how they affect the performances of FDI in Nigerian (by Chinese in-
vestors and Companies), indicating a remarkable impact from the FDI, as shown
below.

From Tables 4-6, and Figure 2, it can be deduced that the impact of the per-
ception of Nigerian towards Chinese FDIs and its acceptability varies according-
ly. Perception such as FDIs from China prompt fast delivery of infrastructural
construction projects in Nigeria, China-Nigeria relationship is mutually benefi-
cial. FDI from China enables the provision of Modern transportation infra-
structure to have an extremely high impact on Nigerian Perception towards
Chinese FDIs and their acceptability. Other factors that have a substantial effect
on the perception of Nigerian towards Chinese FDIs and their acceptability were
FDIs from China generate positive spillovers. FDIs from China impact Nigeria’s
economic growth (GDP, FOREX, Inflation, etc.). FDIs from China positively
impact various economic sectors of Nigeria FDIs from China fostering linkages

with local firms. And lastly, Chinese Investments improve the social living standard

Perception of Nigerian towards Chinese FDIs and its acceptability
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Source: Author’s illustration, 2021.

Figure 2. Assessing the perception of Nigerian towards Chinese FDIs and its acceptability using the mean

item score model and relative importance index model.
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of Nigerians and the business environment, and FDI from China Improves Ni-
gerians’ social amenities. Lifestyles were considered to have a moderate percep-
tion of Nigerians towards Chinese FDIs Nigeria.

The topmost highly ranked perceptions were FDIs from China prompt fast
delivery of infrastructural construction projects in Nigeria, China-Nigeria rela-
tionship is mutually beneficial, FDI from China enables the provision of Modern
transportation infrastructure. The middle-ranked perceptions were FDIs from
China generate positive spillovers, FDIs from China affect Nigeria’s economic
growth (GDP, FOREX, Inflation, etc.). FDIs from China positively impact vari-
ous economic sectors of Nigeria FDIs from China fostering linkages with local
firms. Whereas the least ranked perceptions where Chinese Investments im-
prove the social living standard of Nigerians and the business environment, and
FDI from China improve Nigerians’ social amenities and lifestyles.

These ranking factors clearly show that Nigeria is in dire need of infrastruc-
ture. China has the technical and financial know-how to partner with Nigeria for
both countries to benefit mutually. These infrastructures in the areas of modern
transportation, roads, Ports, and so on further fostered the symbiotic relation-
ship between China and Nigeria. Technology spill-overs are a significant factor
that helps advance the host country’s manufacturing prowess, thereby propelling
economic growth. Chinese Investments improve Nigerians’ social living stan-
dards due to the job creation aspect of the investments and the business envi-
ronment, and FDI from China Improves the social amenities and lifestyles of
Nigerians. These were the morale booster for Chinese investors. These variables
were in tandem with the general quest for a mutual partnership that will benefit
China and Nigeria both in the short-run and long-run, which paved the way for
the population’s ability to absorb and use new technology investors. The overall
analysis accepts the alternative hypothesis for the study that shows that the ten
outlined Perceptions of Nigerian Towards Chinese FDIs and its Acceptability,
based significantly on the performance of FDI by Chinese investors and busi-
nesses in Nigeria’s business environment. The value and positive results of such
FDI hinges rely heavily on Nigerian perception towards Chinese FDIs and their
acceptability and the investment target area.

4. Conclusion

The understanding and acceptance of foreign investors by host countries pro-
vide a favorable investment climate for them. Nigeria desperately needs infra-
structure growth to realize its maximum economic potential. China has the
technological and financial know-how to collaborate with Nigeria to help both
countries. These infrastructures further enhanced the symbiotic relationship
between China and Nigeria in modern transportation, highways, ports, and oth-
er areas. Technology spillovers are an essential factor in advancing the host
country’s manufacturing capabilities and, as a result, driving economic growth.

Because of the job development aspect of Chinese investments and the business
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climate, Nigerians’ social living standards rise, and FDI from China improves
Nigerians’ social facilities and lifestyles. For Chinese investors, this was a morale
booster. These factors would help China and Nigeria progress and pave the way
for citizens to embrace new technologies in the near term while favoring reci-
procal cooperation in the long term. The importance and positive outcomes of
such FDI rely heavily on Nigerian perceptions of Chinese FDI and their accepta-
bility and the investment target region.

However, this study recommended that Chinese investors optimize Nigerians’
positive perception towards them and eschew positive business ethics with Nige-
ria’s stakeholders. Also, the Nigerian government should consolidate and
strengthen the investment climate by repositioning investment platforms, thin-
ning out investment barriers, bettering the current economic environment, and
relaunching constructive initiatives. It is imperative to balance ties between

China and Nigeria to ensure that Sino-Nigerian cooperation is sustained.
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