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Abstract: The success of Chinese socialist market economy transform and opening up policy end the doubt
from the Western liberalism that the centralized society does harm to the economic growth. On the premise
that the corruption of local government and rent-seeking still exist in fiscal decentralization and promotion
incentive, however, the high-speed economic growth, region-dependent segmentation and industrial iso-
morphism are co-exist, which is worthy to analyze the behavior of government and enterprises in different
areas under certain institution restriction from the perspective of Inframargine. In both angles of traverse and
longitudinal centralization, this paper will analyze the twist of trading efficiency attributed to the market ini-
tial monopoly deletion from government to enterprise; and then explore the Pareto-optimized structure of re-
gional industry, which not only do good to explain the conflict above, but also helpful for the Chinese eco-

nomic growth in the future.
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Figure 1. Inframarginal structure of two enterprices in dif-
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