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Abstract

When the whole people enter a well-off society, the income gap between res-
idents and the solidification of social strata remain the focus of government
and society. The improvement of intergenerational income mobility can im-
prove the internal structure of income distribution and promote social stra-
tum mobility to a certain extent. As the saying goes, “knowledge changes
fate”, but there are also “poor families can hardly give birth to noble child-
ren”. Then, whether the improvement of education level can help individuals
to move upwards, weaken the influence of family economic status on their
income, and improve intergenerational mobility? This paper uses household
income distribution survey, estimates intergenerational income elasticity with
double samples, and uses Intersection item to analyze the effect of education
level on intergenerational income elasticity in the model. The empirical re-
sults show that the increase of educational years can improve intergenera-
tional income mobility, and the effect is better in rural areas. Therefore, the
government should promote education fairness, protect children’s equal right
to education, especially low-income families, guide them in the concept of
education, continue the development of compulsory education, and improve
the funding system of higher education.
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1. Introduction

According to the statistics of the National Bureau of Statistics, the Gini coeffi-
cient of China has been above 0.4 for a long time. International practice regards

the Gini coefficient from 0.4 to 0.5 as a big income gap and unreasonable income
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distribution. The high mobility of intergenerational income indicates equal op-
portunities, which provides a new perspective for the inequality of income dis-
tribution. It can improve the structure of income distribution of residents and
conform to the principle of social efficiency and fairness. Recently, the World
Bank issued a report on international economic flows, pointing out that poor
people in developing countries are trapped in the poverty cycle determined by
their origins, unequal opportunities prevent them from climbing the economic
ladder, and social mobility in developing countries is poor.

The theory of “uselessness of reading” sprouted in the countryside, and a few
rural students were unwilling to go to university and preferred to get employ-
ment ahead of time. Influenced by the family’s economic situation, the family
could not afford the tuition fees of higher education, the bottom of society was
disappointed with education. The government supports compulsory education.
The latest proposal is to popularize high school education throughout the coun-
try by 2020. The educational concept and system are constantly updated. Child-
ren’s educational rights, especially those of poor families, are guaranteed. The
improvement of education policy makes more children receive education and
the overall cultural quality of residents improves. Can the equality of educational
opportunities improve the mobility of intergenerational income, make the
children born from poor families out of the poverty trap and change their desti-

ny?

2. Literature

Intergenerational income mobility refers to the dependence of the income of the
offspring on the income of the parents. If the income of children is largely de-
termined by father’s income, then the income distribution is unfair and the in-
tergenerational income mobility is low. Intergenerational income mobility is
shown by measuring changes in children’s and fathers’ income levels. In a closed
traditional society, a person is destined to spend his life in the stratum of his fa-
ther’s generation as soon as he is born, and there is little intergenerational mo-
bility of income. In an open modern society, the doors of every class and stratum
are open, and intergenerational mobility is inevitable. But opportunities for up-
ward mobility between generations are not equal to all people. They are influ-
enced by many personal and environmental factors. The intergenerational in-
come mobility of families is limited by the occupational and educational level of
the previous generation, that is, the internal conditions of families play a restric-
tive role in intergenerational income mobility, which is not transferred by their
own will. Higher intergenerational income mobility indicates that individuals
have relatively fair opportunities and can achieve corresponding achievements
through their own efforts. Intergenerational income mobility is mainly meas-
ured by intergenerational income elasticity and income conversion matrix.
Becker (1986) estimates that the intergenerational income elasticity of the Unit-

ed States is 0.2 [1]. Solon (1992) uses the multi-year average parental income and
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controls age and its second term to obtain the intergenerational elasticity coeffi-
cient of the United States above 0.4 [2]. In view of the elastic estimation error
caused by income measurement, the multi-year average income can be used as
the proxy variable of permanent income or corrected according to the source of
measurement error. Bjorklund & Jantti (1997) used two-stage least squares esti-
mates with two samples [3]. Taking the education level and occupation of par-
ents as decisive factors of income, it was found that income mobility in Sweden
was higher than that in the United States. Other scholars (Javier I. Nunez [4],
2010; Atsuko Ueda [5], 2013; Kamhon Kan et al [6], 2015) used it to measure
income elasticity.

He Shijun and Huang Guitian (2013) used CHNS database to analyze the
temporal trend of intergenerational mobility. After correcting errors in 2000,
2004, 2006 and 2009, the intergenerational income elasticity was 0.8, 0.54, 0.46
and 0.46. The intergenerational elasticity was gradually declining, and the social
mobility in China was gradually improving [7]. Guo Jianjun et al (2017) com-
bined with CHNS database and CHIP data, and considered the reality of China,
the age of birth, education, occupation, urban and rural areas were included in
the parental income prediction model. It was found that the intergenerational
income elasticity of father, son and mother was 0.49 and 0.51 [8]. Fang Ming
and Ying Ruiyao (2010) found that the intergenerational elasticity of urban resi-
dents was higher than that of rural residents, the mobility of residents who were
in the bottom income and high income is worse [9].

Foreign literature studies determine intergenerational mobility by human
capital, physiological inheritance, selection of marriage and social network, etc.
Domestic literature studies intergenerational income mobility from family size,
household registration system, political identity and other aspects combined
with the characteristics of our society.

Louw et al (2007) found that increased intergenerational income mobility in
South Africa between 1970 and 2001 was due to increased access to education
for children [10]. Zhou Bo and Su Jia (2012) used the semi-parametric variable
coefficient partial linear model and found that the increase of education expend-
iture at the county level in China accelerated the intergenerational income flow
and contributed to the realization of equal opportunities [11]. Human capital
investment is a necessary factor for the mobility of social strata. In Li Lixing’s
and Zhou Guangsu’s (2014) family utility models, children’s education invest-
ment is affected by loan constraints, which proves that public education expend-
iture can alleviate the shortage of human capital investment at the family level
and improve the intergenerational mobility of education level [12]. Sun Wenkai
et al. (2007) found that intergenerational income mobility promoted by educa-
tion level was effective for low-income rural residents, but not significant for
high-income rural residents [13]. Wang Xuelong (2016) believes that the elitist
education system reflects the relationship between family background and edu-

cational inequality to a greater extent, elite education reduces social mobility,
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and Chinese education elitism orientation makes it difficult to break the poverty

pattern of low-income strata [14].

3. Models and Data
3.1. Elasticity Models

Becker and Tomes (1979) first carried out the research on intergenerational in-
come mobility. Based on the utility maximization and human capital theory in
micro-economy, layers of promotion and conditional assumptions laid the
theoretical foundation for income distribution and intergenerational flow analy-
sis. Then Solon (1992) adjusted the model to broaden its applicability. The elas-

ticity equation of intergenerational income is expressed as follows.

Y, =0+ Y, + 4 (1)

Y, is the permanent income of the offspring, Y} is the permanent income of
the father, and 4, is the error item. Coefficient /S is the intergenerational in-
come elasticity. 1—/ is used to measure intergenerational income mobility.
Becker’s hypothesis in the model setting is between 0 and 1, which is interpreted
as the family’s propensity to invest in children. If we can get the lifetime income
of the observer from the database directly, we can calculate the elasticity directly.
However, the actual situation is that the years of data survey are limited, and we
can only use short-term income to replace long-term income.

Haider and Solon (2006) suggested that fathers and children use age ranges in
the middle of their careers, which would more accurately represent lifetime
earnings. According to the life cycle theory, considering the trend that income
increases first and then decreases with age, assuming that real income equals
permanent income plus a quadratic function of age, the equation can be adjusted

as follows.
Y, =0+ Y, + 0 A, + 0 AL+ oA, + 9, A5 + 1, )

This paper focuses on the impact of children’s educational level on intergene-
rational income mobility. Referring to the relevant studies of Li Lixing, Zhou
Guangsu (2014) and Wang Xuelong (2016), the model is set as follows.

Y, =0+ Y+ BE, +BY,*E;+ 2, + 1, (3)

E_ is the years of education of the offspring. The influence of father’s in-
come on children’s income is S + B,E,. When f, >0, the influence of fa-
ther’s income on children’s income will increase with the increase of education
level. When f, <0, the influence of father’s income on children’s income will
decrease with the increase of education level. The control variables include age,

health, gender, Political identity, region, occupation and so on.

3.2. Two Sample Two-Stage Least Squares

Angrist & Krueger (1992) and Manuel Arellano and Costas Meghir (1992) con-

firmed the validity and feasibility of the two-sample study. The current income
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of fathers and their demographic characteristics were collected in the supple-
mentary sample. The fathers’ income was predicted by the regression of fathers’
characteristics to fathers” income. CHIP1995 is the parent sample, D is a rela-
tively stable demographic variable, Y is the real income of the observer in
CHIP1995. We express the forecasting equation of father’s permanent income as

follows.
Yy =rDy +py (4)

The characteristic variable D includes education level, occupation type, na-
ture of employment unit and regional factors. »' Estimates can be obtained by
regression of parent data. The CHIP2013 questionnaire of the offspring sample
has information about the age, education and occupation of the father of the
respondents. Father’s predicted income Y; can be obtained by bringing father’s
personal characteristics and y' estimates into the prediction equation. The
predicted father’s income is used to regress the income of the offspring. The spe-

cific formula is as follows.
Yci:a"'ﬂyj;"'ﬂi:a"‘ﬂ?/,l)if"'ﬂi (5)

The final regression model of education on intergenerational income flow is

as follows.

Y, = a+ﬂ1Yj’i +BE, +ﬂ3Yj'i *E,+Z,+ 1 (6)

Double-sample estimation can expand the sample observation. Current mi-
cro-survey data don’t have long-term tracking data, permanent income can’t be
obtained, and income prediction reduces income measurement errors. Sample
data are selected in the age group with stable income and the two generations are

in the same life cycle, which is more comparable.

3.3. Data and Variable

This paper chooses the data of household income survey in China in 1995 and
2013 (CHIP1995 and CHIP2013). CHIP2013 is children sample, CHIP1995 is
father sample, Calculating Intergenerational Income Elasticity by Two-sample
Two-stage Least Squares Method. This data is often used in the research of in-
come distribution, poverty and labor market. The questionnaire is divided into
three categories: rural households, urban households and floating population.
There is an 18-year difference between 1995 and 2013. If a man has children at
the age of 20 or 30 and a child at the age of 30 or 40 in 2013, then in 1995 his fa-
ther was 30 - 50, reflecting the trajectory of two generations.

The dependent variable is the income of children, the main independent va-
riable is the father’s income and the years of education of the offspring. Income
is an individual’s annual wage income. Although personal income is not limited
to wage income, wage income is a reflection of individual’s ability to compete in
the labor market. Income will be adjusted based on 1995 to eliminate the impact
of price indices. In the parent sample, the educational variables used in the fa-

ther’s income prediction equation are educational level. With illiterate and
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semi-illiterate as a reference, they are divided into five categories: primary school,
junior high school, senior high school/secondary vocational school/technical
school and college or above. In the intergenerational elastic regression equa-
tion, the educational variable of the offspring is the educational years of child-
ren.

The control variables include occupational type, gender, health, political iden-
tity, regional variables, etc. According to the classification of Li Chunling (2005)
and Li Chao (2019), the occupations are classified as agricultural labor force,
Ordinary workers, service personnel, professional and technical personnel and
managers, with agricultural labor force as the reference. The virtual variable of
gender was set to 1 for males and 0 for females. Health is classified into two cat-
egories, good health is set at 1, the rest is 0. The political status of Party members
is set as 1, while the other are set as 0. According to the level of economic devel-
opment, the eastern, central and western regions are divided.

The influence of age on income is inverted U-shaped’, so the selection of age
is very important for estimating intergenerational elasticity. According to the life
cycle theory, the age of the parents is 30 - 55 years old, and the age of the child-
ren is 29 - 41 years old. The age of the two generations should consider the stable
period of income. The income in the early and late stages of entering the labor
market will deviate from the mid-term stage. Considering the actual fertility sit-
uation in China, if a man has a child at the age of 20 or 30, the child is in the
adolescent period in 1995, which is an important stage of family investment and
the accumulation of personal human capital, and has an important impact on

the later personal income.

4. Empirical Results
4.1. Sample Description

CHIP1995 is a sample of fathers. Men are in a strong position in society. Fathers
play a decisive role in family income and domination. The offspring refer to the
son or daughter, the head of household and his spouse in CHIP2013. Delete the
main variables missing objects, delete outliers, delete their two generations of
income for tailing treatment, income is logarithmic, and eventually match 2470
pairs of urban samples, 1986 pairs of rural samples.

Table 1 describes the education and occupational status of father. In the rural
sample, half of the education level is concentrated in junior middle school, and
the number of highly educated people is very small. The nature of employment
units is mainly divided into five categories: state-owned (government institu-
tions), collective enterprises, private enterprises, Sino-foreign joint ventures and
wholly foreign-owned enterprises, and other five categories. More people are
engaged in agricultural labor in the rural parent sample. In the urban sample, the

education level is obviously higher than that in the rural area, with 37% and 29%

'"The income trajectory of a lifetime follows a single peak pattern, with lower income in youth, then
rising, reaching its peak in middle age, and finally declining.
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Table 1. Sample variable description of father.

Rural Urban

Mean Standard Mean Standard
Primary school 0.258 0.437 0.045 0.207
Junior middle school 0.464 0.498 0.298 0.457
High school 0.209 0.406 0.366 0.481
College or above 0.010 0.100 0.287 0.452
State-owned enterprise 0.075 0.264 0.850 0.357
Collective enterprise 0.173 0.378 0.111 0.314
Private enterprise 0.062 0.242 0.003 0.052
Foreign capital enterprise 0.005 0.071 0.007 0.085
Ordinary worker 0.165 0.371 0.346 0.475
Office worker/Business and service 0.160 0.367 0.311 0.463
Leader/Professional and technical 0.025 0.155 0.291 0.454
East 0.431 0.495 0.371 0.483
Middle 0.369 0.482 0.344 0.475

of the high school and college students respectively. The proportion of
state-owned enterprises in employment units is the highest. The proportion of
professional technicians and managers who are mainly engaged in mental work
is 29%, and that of service workers is 31%. Compared with urban and rural sam-
ples, urban parents are superior to rural in terms of education and occupational
conditions.

Table 2 shows the education and occupation of children. In the rural sample,
with 66% of junior middle school students and few people receiving higher edu-
cation. The proportion of service industries and Ordinary workers is larger, 32%
and 40% respectively. In the sample of urban, nearly half of the people are col-
lege graduates or above. 49% of the office worker, business and service, the
change of policy environment and strong support for the tertiary industry,

Business and service industry is booming.

4.2. Full Sample Regression

Father’s Income Prediction Equation (4) based on CHIP1995 Database, we bring
the characteristics variables of father recalled by the neutron generation in the
sample of 2013 into the Prediction equation, and get the corresponding father’s
income. The regression results of the whole sample are shown in Table 3.
According to the regression results of Equation (5), in column (1), the inter-
generational income elasticity of Chinese residents is 0.369, the intergenerational
mobility of Chinese residents is not strong. In column (3), the intergenerational
income elasticity of Chinese residents is 0.342 when the control variable is add-
ed, and the income of their offspring depends heavily on the income of their
parents. The results of intergenerational elasticity coefficient are inconsistent in

domestic literatures, which may be caused by macro-environmental changes, or
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Table 2. Sample variable description of children.

Urban
Mean Standard Mean Standard
Primary school 0.18 0.38 0.02 0.13
Junior middle school 0.66 0.48 0.20 0.40
High school 0.12 0.33 0.29 0.45
College or above 0.03 0.18 0.49 0.50
Leader/professional and technical 0.12 0.33 0.27 0.45
Office worker/business and service 0.32 0.46 0.49 0.50
Ordinary worker 0.40 0.49 0.18 0.38
Table 3. Full sample regression.
(2) (3) 4) (5)
Log (income) 0.34300¢ 0.342%%¢ 0.32400¢ 0.309***
(0.014) (0.012) (0.013) (0.013)
Years of Education 0.066*** 0.065*** 0.067*%* 0.062%+*
(0.004) (0.004) (0.004) (0.004)
Log income * years of ~0.010%* —0.012% 0,011
Education
(0.004) (0.003) (0.003)
Party member 0.101%%* 0.115%%* 0.109%%*
(0.029) (0.030) (0.030)
Male 0.372%* 0.376%** 0.373%**
(0.020) (0.020) (0.020)
Healthy 0.224%** 0.231%+* 0.233%**
(0.083) (0.084) (0.083)
Leader/Professional and 02974 0,293+
Technical
(0.040) (0.040)
Office worgzzilz:siness and 01754 0,180
(0.036) (0.036)
Ordinary worker 0.204%%* 0.209%%*
(0.037) (0.037)
_cons 6.8474%* 6.291%** 6.301%%* 6.152%*%
(1.118) (1.075) (1.081) (1.074)
N 4437 4437 4437 4437
R2 0.200 0.268 0.260 0.270

Standard errors in parentheses. *p < 0.10, **p < 0.05, ***p < 0.01.

different databases or estimation methods, we can’t accurately compare them.

However, most scholars believe that the intergenerational mobility in China is

lower than that in high-welfare and high-income countries such as Australia,
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Canada, Germany and Finland, also lower than some low-income countries.

The influence of education on intergenerational income mobility is illustrated
by the multiplier between the years of education of the offspring and the income
of the father. Because of the strong correlation between the transfer item and the
father’s income, the decentralization of the multiplier solves the collinearity
problem. According to the regression result of Equation (6), the basic regression
result in column (2) (4) (5), the coefficient of education years is significantly
positive, and the coefficient of the multiplier is negative. The educational years
of the children are significant at the level of 1%. With the increase of the educa-
tional years for one year, the personal income will rise by 6.2%. The educational
background as a market signal enlarges the probability of the individual gaining
high income. The multiplier is —0.011. The longer years of education, the higher
mobility of intergenerational income.

Looking at the impact of the control variable on income from column (5), the
coefficient of Party member is 0.109. The male and health variables were positive
to income, coefficient is 0.373 and 0.233. Women’s job suitability is narrow,
family affairs need to be taken into account, and men’s income level is higher
than women’s. Good physical quality is also the guarantee of our work efficiency
and performance. Leaders and Professional technicians have the highest wages
among career variables.

The above regression results confirm the positive role of education in pro-
moting intergenerational income mobility. Therefore, to improve intergenera-
tional income mobility from the perspective of education is to ensure the equity
of educational opportunities and play its role in guaranteeing basic social equity.
The reform of the education system aims at guaranteeing the individual’s right
to education, ensuring the fairness of educational opportunities. Knowledge
changes destiny, improve the income gap and increase intergenerational mobili-
ty. At present, there is also the theory of uselessness of reading. The main reason
is that the income of education has not reached expectations, and graduates with
high educational background are also facing employment difficulties. Therefore,
the government should also pay attention to the fairness of the labor market
while guaranteeing the equality of educational opportunities, so as to make the

education signal obtain the corresponding value in the labor market.

4.3. Sample Regression of Urban and Rural

Although the state emphasizes the integration of urban and rural development,
the urban-rural dual structure still exists objectively. On the basis of the full
sample analysis, it is further discussed by dividing urban and rural samples.

The results of urban and rural regression are shown in Table 4. The interge-
nerational income elasticity of rural areas is 0.363. The intergenerational income
elasticity of the whole sample is basically the same. The intergenerational income
elasticity of urban areas is 0.447. The intergenerational income transferability of

urban areas is higher than that of rural areas. Educational years of rural residents
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Table 4. Analysis of urban-rural differences.

Rural Urban
Log (income) 0.363*** 0.312%%* 0.311*** 0.447*4** 0.353* 0.338*
gl (0.026) (0.032) (0.032) (0.060) (0.064) (0.062)
Degree of 0.048*** 0.057*** 0.044*** 0.049**
education (0.013) (0.013) (0.015) (0.015)
. —0.024** —0.023** —-0.018** —0.018***
Intersection

(0.010) (0.010) (0.017) (0.017)

Control variable no no yes no no yes

N 2470 2462 2462 1986 1975 1975

Standard errors in parentheses. *p < 0.10, **p < 0.05, ***p < 0.01.

play a greater role in improving income than that of urban residents. The coeffi-
cient of transfer and multiplier is —0.023 and —0.018 respectively. The improve-
ment of educational years has an effect on the improvement of intergenerational
mobility between urban and rural areas, but the effect of education on rural res-
idents is greater in terms of the coefficient. Education is still the main way for
rural residents to get rid of the current situation and move to the upper strata of
society. Education can guide individuals to set up correct values by value con-
cept. The accumulation of knowledge and the cultivation of quality and ability
can improve their competitiveness in the market. It is necessary for the govern-
ment to attach importance to education at all stages and improve policies.

The regression results show that the intergenerational elasticity coefficient of
rural residents is smaller than that of urban residents, and the income transmis-
sion of urban residents’ parents to their children is stronger, which may be dif-
ferent from our assumption. To explain this phenomenon, first, urban residents
have strong transmission of human capital to their children, high-quality school
education and off-campus training, higher quality of education than rural areas,
and higher returns from education in the market. Second, there are abundant
social resources such as career and interpersonal relationship in urban, extensive
information channels and job-hunting paths affect the employment of their des-
cendants. The reason for the increase of intergenerational income mobility in
rural areas is that the state pays close attention to the development of agricul-
ture, farmers and rural areas. Farmers are no longer confined to agricultural op-
erations, and new income channels are widened. Observing the occupation de-
scription of the offspring sample, 40% of the production equipment operation
and transport workers, rural surplus labor force working in cities, higher income
than agricultural operation, gradually improve their own economic conditions.
With the joint efforts of various subjects, the intergenerational income mobility
of rural residents in China is higher than that of urban residents.

Opportunity inequality is not conducive to social equity, resulting in the con-
tinuation of the gap between the rich and the poor, and the social bottom can’t
change its social and economic status. The improvement of individual education

is the accumulation of their own cultural capital, which is the capital for resi-
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dents to increase their income. Therefore, an important measure to achieve
equal opportunities is to ensure the equity of education. The role of education in
intergenerational mobility can be divided into three stages. The government
should ensure the fairness of education in every link.

Firstly, family education investment stage, family investment in children’s
human capital is the link of intergenerational income elasticity research. Poor
families have insufficient economic capacity to invest in education, and the val-
ues and preferences of social strata will also affect decision-making. The gov-
ernment should publicize the role of education, guide society and families to pay
attention to education, and be willing to invest in children. The development of
financial subsidy policy and education loan system can effectively alleviate the
constraints of residents’ borrowing, help families with financial difficulties to
enter school smoothly, and guarantee every child’s right to education. Higher
education costs are relatively high. At present, China’s funding system mainly
includes student loans, scholarships, grants, work-study programs and other re-
lief, so as to improve the repayment mechanism and the evaluation mechanism
of grants.

The stage of campus education is the stage of knowledge accumulation, and
the learning of skills is the basis for the corresponding value return of the labor
market in the later period. Stage tests and selective examinations of education in
schools divide students into different groups and assign them to different fields
or schools for study, such as elite schools and ordinary schools. Educational sys-
tem, teaching quality and arrangement of teaching content may play an impor-
tant role in improving students’ abilities. Therefore, we should prevent the oper-
ation of hidden boxes to ensure equal educational opportunities.

Through the first two stages of paving the way, the transfer process is com-
pleted with individual gains in the labor market. As a signal, education level
should obtain corresponding value in the labor market, eliminate market dis-
crimination, open and transparent recruitment rules and promotion system,
adopt the same standard for people with the same educational background and

ability, and ensure equal social opportunities.

5. Conclusions and Recommendations

5.1. Conclusions

The conclusions of this study are summarized as follows.

Firstly, the intergenerational income elasticity of Chinese residents is 0.369,
which has strong intergenerational transmission, and the intergenerational elas-
ticity of urban residents is higher than rural residents. The inter-generational
elasticity of urban residents is 0.447, and that of rural residents is 0.363. Urban
residents can provide their children with better educational resources, which
makes the rate of return on education higher. Vocational and social relations can
also give children more convenience and information, which makes the in-

ter-generational transmission of urban residents higher.
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Secondly, the increase of educational years can accelerate the intergeneration-
al income mobility, and the role of rural education is greater than that of urban.
Intergenerational income mobility in rural areas is higher than that in urban
areas. Strengthening education has a positive impact on improving the income
of rural residents. The accumulation of human capital promotes the intergenera-

tional income mobility of rural residents.

5.2. Recommendations

The empirical results show that the equity of educational opportunities can ef-
fectively solve the problem of intergenerational income flow. Therefore, the
government should publicize and popularize the correct concept of family edu-
cation, abandon the idea of useless reading, continue to improve compulsory
education and popularization of high school education, improve the funding
system of higher education. Higher education investment is large, low-income
families are difficult to bear the cost, the government funds to protect poor stu-
dents’ access to education. Define and refine the amount of poverty assistance,
grant different amounts of assistance according to specific conditions, improve
the repayment mechanism of student loans, flexible and diverse repayment me-
chanism to alleviate the economic pressure of students with difficulties.

Increase farmers’ income and narrow the gap between urban and rural areas.
The government guarantees peasants’ rights of possession, use and income of
contracted land, as well as the right of use of homestead and distribution of col-
lective income according to law, and broadens the channels of peasants’ property
income such as rent, dividend and dividend. Accelerate the adjustment of agri-
cultural structure, form large-scale cultivation and breeding, improve marketing
network, enhance the degree of agricultural industrialization, and promote far-
mers’ income. Accelerate the construction of characteristic industrial bases,
promote the renewal and replacement of agricultural products, increase the
added value of products, and broaden the employment space and income chan-
nels of farmers. We will accelerate the transfer of surplus rural labor and in-
crease the wage income of farmers.

This article regards the years of children’s education as the proxy variable of
educational opportunity equity, and analyses how to improve intergenerational
income mobility. While paying attention to the quantity of education, we may
study intergenerational income mobility from the quality of education. Faced
with the reality of the gap between the rich and the poor, the government
achieves fair distribution through the rational design and arrangement of social
system, promotes equal opportunities and narrows the class gap. Based on the
economic development and social system in China, scholars can analyze inter-
generational income flow from other systems to ensure equal opportunities.
Combining research with other disciplines, such as parents’ personality charac-
teristics, the environment of residential communities and so on, to study the

impact of intergenerational income mobility.

DOI: 10.4236/jss.2019.75006

97 Open Journal of Social Sciences


https://doi.org/10.4236/jss.2019.75006

Y. F. Liao

Conflicts of Interest

The author declares no conflicts of interest regarding the publication of this pa-

per.

References

(1]

(2]

(3]

(5]

(6]

(7]

(8]

(10]

Becker, G. and Tomes, N. (1986) Human Capital and the Rise and Fall of Families.
The Journal of Labor Economics, 4, 1-39. https://doi.org/10.1086/298118

Solon, G. (1992) Intergenerational Income Mobility in the United States. American
Economic Review, 82, 393-408.

Anders, B. and Jantti, M. (1997) Intergenerational Income Mobility in Sweden
Compared to the United States. American Economic Review, 87, 1009-1018.

Nunez, J.I. and L. Miranda. (2010) Intergenerational Income Mobility in a Less De-
veloped, High-Inequality Context: The Case of Chile. The B.E. Journal of Economic
Analysis & Policy, 10, 33. https://doi.org/10.2202/1935-1682.2339

Ueda, A. (2013) Intergenerational Mobility of Earnings in South Korea. Journal of
Asian Economics, 27, 33-41. https://doi.org/10.1016/j.asiec0.2013.05.002

Kan, K, Li, L.H. and Wang, R.-H. (2015) Intergenerational Income Mobility in
Taiwan: Evidence from TS2SLS and Structural Quantile Regression. The B.E. Jour-
nal of Economic Analysis & Policy, 15, 257-284.
https://doi.org/10.1515/bejeap-2013-0008

He, S.J. and Huang, G.T. (2013) Intergenerational Income Liquidity Trend in Chi-
nese Society: 2000-2009. Financial Research, No. 2, 19-32.

Guo, J.J., Wang, L. and Su, Y.S. (2017) Sample Selective Error, TS2SLS Estimation
and Intergenerational Income Liquidity Level in China. Statistical Research, 34,
120-128.

Fang, M. and Ying, R.Y. (2010) Research on Intergenerational Income Liquidity of
Rural Residents in China. Journal of Nanjing Agricultural University, No. 2,
123-128.

Louw, M., Berg, S.V.D. and Yu, D. (2007) Convergence of a Kind: Educational At-
tainment and Intergenerational Social Mobility in South Africa. South African
Journal of Economics, No. 3, 548-571.
https://doi.org/10.1111/j.1813-6982.2007.00137.x

Zhou, B. and Su, J. (2012) Financial Expenditure on Education and Intergenera-
tional Income Mobility. World economy, No. 12, 41-61.

Li, L.X. and Zhou, G.S. (2014) Family Lending Constraints, Public Education Ex-
penditure and Social Mobility. Economics, No. 1, 65-82.

Sun, W.K,, Lu, J.Y. and Bai, C.G. (2007) Analysis of Rural Income Flow in China.
Economic Research, No. 8, 43-57.

Wang, X.L. and Yang, W. (2016) Negative Impact of Elitist Education System on
Intergenerational Mobility. Economic Latitude, No. 33, 115-120.

DOI: 10.4236/jss.2019.75006

98 Open Journal of Social Sciences


https://doi.org/10.4236/jss.2019.75006
https://doi.org/10.1086/298118
https://doi.org/10.2202/1935-1682.2339
https://doi.org/10.1016/j.asieco.2013.05.002
https://doi.org/10.1515/bejeap-2013-0008
https://doi.org/10.1111/j.1813-6982.2007.00137.x

	Does Education Improve Intergenerational Income Mobility?
	Abstract
	Keywords
	1. Introduction
	2. Literature
	3. Models and Data
	3.1. Elasticity Models
	3.2. Two Sample Two-Stage Least Squares
	3.3. Data and Variable 

	4. Empirical Results
	4.1. Sample Description
	4.2. Full Sample Regression
	4.3. Sample Regression of Urban and Rural

	5. Conclusions and Recommendations
	5.1. Conclusions
	5.2. Recommendations

	Conflicts of Interest
	References

