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Abstract: Securities analyst is an important component of investor relations management of listed company.
In this paper, we discuss the securities analyst’s market value from the perspective of information
intermediary. We use the panel data of A-share listed company in 2005-2007. We add the variable of analyst
following to the Euler equation investment model. The result has showed that analyst following can
effectively alleviate the situation of the company's financing constraint, and reduce the phenomenon of
under-investment. Simultaneously, we also find securities analysts can not effectively reduce agency costs.
That is to say, Securities analysts haven’t played a supervisory role. So they can’t reduce the phenomenon of
over-investment. It is different from the conclusion of the mature capital market. The result of this paper has
provided empirical evidence for the manager of listed company actively implementing the investor relations
management.
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Tablel. Descriptive Statistics
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