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The Risk of the Soft Clause of the Letter of Credit and
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Abstract: Although the letters of credit, as a major settlement, are widely used in most countries in today’s
international trade, the mechanism of L/C in itself is not unassailable. While giving an impetus to trade, it in
itself also has certain risks at the same time, which are mainly manifested in the soft clause of L/C. Therefore,
one should improve one’s awareness and prevention of the risks of L/C. This paper analyzes the forms of
various soft clauses existing in the current international trade, and correspondingly provides the counter-
measures, which can reduce the risk for the export enterprise during the process of exchange as much as pos-
sible.
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