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Abstract: With the universality of personal tax and the raising consciousness of public participation in public
affairs, people pay more and more attention to the use of public fiscal expenditure, especially can't endure the
behavior of waste and low using performance of government public financial resources, and ask the govern-
ment to enhance the transparency of the expenditure on public finance and improve efficiency in the use of
public financial resources. By using the combining method of entropy and gray theory to quantitatively
evaluate the investment performance of local government public finance, and with full consideration of the
"grey" characteristics of the factors themselves and their mutual relations and the importance of different ap-
praisal target, the paper constructs a workable evaluation model, which has certain theoretical significance
and practical application value for the evaluation of the investment performance of local government public

financial resources.
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Table 1. Original whitening effect matrix of the evaluation object
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Note: The data come from the "Hunan Statistical Yearbook 2007" which per capita foreign invest-
ment index is used the actual use foreign capital around year and conversed according to exchange rate of
U.S. dollar against the RMB in Dec. 31, 2007.Due to the relatively difficulty for obtain direct data, the
public investment cost target average per person stems from the local expenditure divides the local popu-
lation after the conversion with the entire province 18.9% rate of public investment.
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