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Research on the choice of the public debt and private debt:
an empirical study based on the cost and demand
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Abstract: This article probes into the corporate public debt and private debt from the perspective of product
market. It takes the listed companies of the oligopoly industry in China as the research sample, and then vali-
dates the effects of the cost of the corporation self, the rivals’ cost and marketing demand, on the choice of
public debt and private debt, by the multivariate regression model. We conclude from the above work that, in
the oligopoly of our country, the choice of debt structure mainly depends on the effect of the variable cost of
the corporation itself and the marketing demand. More specifically, when the decreasing of the cost of the
corporation itself and the increasing of the marketing demand, the corporation is prone to choose the private
debt financing, based on the balance between regulatory effect and information effect.
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