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Abstract: The paper investigates the co-movements among Shanghai, Shenzhen, H.K. and Taiwan stock
markets by examining the correlations as well as the return and volatility spillover with Granger causality test.
The findings indicate that correlations between Shanghai (and Shenzhen) and Hong Kong is lower than that
between Shanghai and Shenzhen, and that the correlation between Shanghai or Shenzhen and Taiwan is even
lower. In addition, Shanghai and Shenzhen markets are influenced by both Taiwan and Hong Kong market
conditions, but are more influenced by Hong Kong.
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