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Abstract: It’s a prevalent economic phenomenon that local governments use foreign investment in the
domestic competition. In order to attract foreign investment, local government gives the foreign
businessmen and investors various preferential policies. For this phenomenon, some scholars agree, and
some not. In this paper, it analysis the competitive behavior of local government attracts foreign investment
in the use of game theory in our country firstly. Then it gets the model of local government attracting FDI
based on the incomplete information static game theory, and then it gets the composite evaluation of
several local governments attracting FDI through the unascertained theory. Finally, take an example to
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illustrate the scientific and feasibility of this evaluation method.
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