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Abstract: The author considers the negative payoff sets, and constructs a coherent risk measure based on ex-
pected loss. Analyze the credit risks of the corporate debt, we find that the creditor is like selling out a put op-
tion under the firm's value. Therefore the credit risk can be put in our risk measure model. We choose several
firms trading on Shanghai Stock Exchange to have empirical test, and the result show that the risks calculated
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by our risk measure are identical with the behavior of the firms. So our risk measure is applicable.
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Table 4. The expected loss rates and the probabilities
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Table 5. The compare of the expected loss rates and the repayment

capability indicators
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